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CENTRAL INTELLIGENCE AGENCY - 25X1A 


The terms of the contract call for-the delivery of the equipment to Gdynia 
two months after acceptance of the order. It is estimated that the total 
weight of the shipment will amount to approximately 642 kilograms, The 
instruments are to be packed in boxes stamped "Por WVhitmey, Tientsin™ ond 
sent air freight via Swissair from th: Ztrich-Kloten airfield to Prague. 

At this point the boxes will be turned over to Metrarns, the Czech 

shipping agency, which will forward them to the Folish Ocean line at Glynia, 
The latter agency will undertake delivery to Tientsin by Polish vessel, _ 
presumably via Takubar. Whitney is obligated to open an irrevocable ictter 
of credit for Canille Bauer A.G. at the Scnweizerische Bankverein, Basel, 
not later than | September 1951. ‘Whicney has informed the Swiss party that 
it is acting on behalf of the North China Import Corporation. 


- Gonclusion of the above-described agreement came approximately one year 
after Whitney, Engineering and Trading Corroration first approached Canille 
Bauer A.G., although the negotiations did not make mich progress until 
Jume 1951, when hitney initiated a continuous and urpent correspondence 
by letter and cable. Whitney's letters were written in Gernan, whereas 
the cables were always in English. The corresponcence was handicd et times 
through “hitney's Tientsin office by a Dr. MA, At other times the letters 
oripinated in “hitney's Shanghai office, located at 300 Nanking Read, and 
were signed by Doctor of Enginecrirg . 0, CHOU, General Manager. 


At first hitney proposed that Camille Baucr A.G,. deliver the instrmments 

CIF Talkubar; Whitney wished to make payment by telegraph as soon as it had 
kmowledge that the shipment had reached an [astern Duropean country such 

as Czechoslovakia or Poland, Camille Baucr A.C. insisted on receiving a 
letter of credit at a Swiss banc in Swiss francs or U.5. dollars, On 19 

July 1951, “hitney cavled that it had received special authority (pres mably 
from the Chinese Government) to wake out a letter of credit in this case, 
provided Camille Bauer quoted air freight CIF Peking, via Prague and Moscow, 
or sea freight CIP Takubar via Polich Ocean Line. On 20 July, in completion 
of the last-cited cable, Whitney wrote: that it wished to avoid future ship- 
ments via Hong Kong in view of the decision taken on 25 June by the Hong Kong 
Government to place all imports and exports of the crown colony under sontrol, 
Whitney feared that an especially severe control would be put on electrical, 
precision, and thermo-electric instrusents. whitney stated it had been 
advised by the firm of Kern* in Agra that it was possible to arrange air 
transport from Switzerland to Peking ‘ria Moscow, Whitney added that it had 
been informed by other Gwiss business centacts that transport could be 
arranged on Polish steamers and sug.ested that Camille Bauer A.G,. get in 
touch with Danzas & Co., Holbeinstrasse 2, Basel, or Weltifurrer Interna= 
tionale Transport 4.G., Pelikanstresse 8, Ztirich. Camille Bauer replied 

that it would undertake air delivery of the instruments CIF Prague or Sdynia, 
but hac no intention of assuming the wisks of a sea shipment te Takubar, or 
an air shipment to Pelding via Prague and Moscow. In a cable of 8 August 
whitney again attempted to persuade Camille Baner A.C. to make a quotation 
CIF Takubar, sugresting that 20 percent be added to the CIF Gdynia quotation, 
On 9 Aucust Camille Bauer repeated its offer to deliver CIF Gdynia and invited 
credit immediately. On 13 tupust “hitney accerted those comlitions and 
stated it would open the letter of erndit within tio weeks. On 22 iu ust 
Camille Bauer initiated fuw1fill-ent of the order. 


25X1A 


# eee The Kern firm is presumably identical with Kern 2 Coes les, 
re) aug listed in the Swiss Trade Negistry for 1901 as producers of optical, 


mathematical, topographical, geodetic and astronomical instruments. 


CONFIDENTIAL 


Approved For Release 1999/09/09 : CIA-RDP82-00457R008900050009-4 


